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Roy Lockwood

March 16, 1998

Oxnard City Council
305 West Third Street
Oxnard, CA 93030

Attn: Daniel Martinez, City Clerk

Re: [City of Oxnard} Responses to Written Objections at
the Joint Public Hearing for the Historic Enhancement and
Revitalization of Oxnard (Comprehensive) Redevelopment Plan
March 3, 1998. [Reference to pages 7 & 8 of 43 pages]

The statements issued by the city as described above
‘have been reviewed by me in 1light of my 4 questions
submitted on the HERO project. My objections to the
responses are made as follows:

i o On the projected borrowing costs of principal and
interest for the next 30 years of indebtedness, the city
response was misleading, vague and defies basic mathematical
calculations. The city's response estimates that only $§ 101
Million is needed to service § 440 Million in bonds for 30
years. A bond interest rate of 6% on § 440 Million comes out
to § 26,400,000 per year; times 30 years is §$§ 792 Million
Just for interest only. The city says the bonds can be
serviced for no more than § 3.4 Million per year. I don't
think so! Unless of course they only expect to borrow about
$ 60 Million instead of § 440 Million. If my math is wrong,
please-someone show me where? The city understates the
borrowing costs by some § 690 Million dollarst

2. The next question inquired of was the estimated
“"shortfall™ that would result to the city general fund by
diverting tax dollars away from needed city services to fund
the Community Development Corporation (CDC) and most likely
to also fund the Greater Oxnard Economic Development
Corporation for redevelopment purposes. Both of these
organizations are wrongly claimed by the city as "not part
of the city” by reference to them as some form of private
corporations or separate entities for which the city i1s not
held financially responsible. This interpretation is more
that questionable, as these entities are both funded by the
city under the authority of the city but without necessary
public accountibility or compliance with the Brown Act. The
response by the city totally fails to address this question.






