The Absclute Necessity to Throw
The Imperialist Capital Out of
The Indian Economy

In the lask oentury, the
cconomie relations of developed
capitalist countries with their
eoionies and cother undeveloped
countries were characterized by
export of finished consumer goods
from, thess deweloped countries
.and the import by them of valu-
abla raw malerisls and precious
meials from these undeveloped
countries, The colonial plunder
and devastalion resulted in re-
peated and massive upsurges of
anti-colonial popular uprising all
over the world. Teday, most of the
former coolomies and ‘protector-
ates' have attained formal in-
dependence from  their colonial
pppressors as a rosalt of this
world- wide hatred for colonial
dominetion and plunder,

But the beginning of this
century saw yet another develop-
ment of world capitalism. This
atage, the highest stage of world
capitalism is characterized by the
aver all domination of finance cap-
ital { controlled by gigantic bank-
ing institutione ) and the exporl of
thiz finance capital from the: ad-
vanced capitalist countries Lo the
underdeveloped countriea.  This
stage of development of world cap-
italism is known ma imperialism.
{See “Imperialism- The highest
stage of capitalism " by Lenin for a
¢lear exposition of this develop-
ment.). The advanced oapitalist
countries find it extramely
profitable to further increase the
export of finance capital because
in Lhe developing counlries Lhey
have a very profitable source of
eheap labor-power and raw materi-
als, as well as vast markets for sel-
ling finished goods at lucrative
profite.(Recall for example, how
overjoyed the US imperialists have
become with the cpening op of

China for imperialist investments
and conzumer goods. In 1973-74,
the private investments fowing
from “developed” to “developing “
eountries amounted to $ 108 bil-

lisnn , while Lhe investments
thraugh government channels [or
the same pericd were another $
11.% biliion, These investments
are in additlan to the wvarious
"aids" and "loans" from various
international imperialist instito-
tions like World Bank. (The total
lending of World Bank alona until
1975-768 amount to $40 billion. ).At
the same time, the gap between
the few industrislly advanced
pountries and the underdeveloped
countries bags continued to widen.
Today the average per capita in-
come of Lthree billion poople in un-
derdeveloped countries is 37 times
amaller Lhan the average per capi-
ta income in 10 developed indus-
trialized countries.(ref. 1)

It is in this context that the
gquestion becomes important as to
what exactly iz the role of foreign
capital investments in the Indian
economy, 0F course, we Know what
the apnswer of various imperialist
apencies (including various “ex-
perts’, government agencies, imi-
perialist news-media ete.) to this
question is , siope they are in-
terested in investing more and
more. In Fact, even the Indian
governmant and the big capitalists
of India have joined this chorus in
emphasising that oven more im-
perialist investments are vital for
the prosperity and well-being of In-
dian peeple; and " foreign capibal
investment  has  unique advan-
tages and serves funcktions which
by their nature oannot be under-
taken by local oapital”. (ref. 2}
Consistent wikh this "analysis” by
the big capltalizts of India ;
we see that overy major industr
in India has been set up wil
forsign capital and celiaboration.
The total private foreign capital in-
vostments in India . which have
been growing year after year even
after the “indopendence” of 1847 ,
amount to 17.5 billon rupees. In
facl.the BHritish still maintain the
largest share (36%) of these invest-
menks.



Until the first World war, the
British actively discouraged the in-
dustrial development of India,
much like their policy toward
Americs before American Revolu-
tion when the building of steel
mille in American colonies was
strictly [orbidden. In 1811, for cx-
ample , 0% of the total British in-
veskments in India were in the
ficlda of administration fnance,
transport and the production of
raw materiela that iz for purposes
auxiiiary to the development of In-
dia as an agricultural colony of
British industry. The firat warld
war caused serious steel shortapge
fer the British war =fiort and saw
the birth of Tats lron and Steel co,
in 1811, to heip out the British.
The poliey of the British towards
the development of Indian econo-
my in the peried following WW1,
was to allow a certaln amount of
industrial development but always
keeping the Indiaf economy frmly
subjugated to the British BOONODMY
. The character of the indian econ-
omy has not changed in the years
follawing the granting of fermal in-
dependence in 1847, After 30 years
ol Lhiz "independence” the Indian
ooonomy 15 still subjugated and
dominated by the world imperial-
izt oowers, which are today headed
by the US and USSR

Not only does the Indian
governmenk permit and even en-
courage such an enslavermnent of
the Indian cconomy to the imperi-
alist economies but it also spreads
various illusions and falsehoods Lo
justify this enslavemnment. One com-
man “justification " that is promok-
od iz that "we need to welcome a
largn number of multi-national
corporatlons singe they bring the
much needed fnance capital to In-
dia", But the fact of the matter is
that the under development of In-
dia is not dus= ip insuficiency of
finence capital investmenta from
ubrpad buot it i3 precisely due to
the large scale imperialist plander
through Lhe abundance of such

capital investments, Hesldea the'

multi-natienal concerns operating
in meo-calonial and colonial coun-
tries, draw a major portion of their
capital from local =avings, but
they appropriate a huge (and to-

—0

tally disproportionate) share of
the super profits due Lo the large
concenlbration of ecapikal in their
hards and due Lo their political
influenes  in_ the neo-colonial
governments. For example, in the
peried 1857-65, only 17% of the to-
tal finance ecapital used by the
multinational corpeorations came
from non local savings . But as far
as profit appropriation s econ-
cerned, for egach dollar of npet
profit , 79 cents would leave the
country (ref. 3).The profits on in-
vestments, royailies on imported
technical knowhow and intereat
paymentsa on "aid" take up A sul-
gtaniial {and inereasing) fractlen
whatever meagre exporl sarnings
the neo-colonial countries earn. [n
1851, theze paymente amournted Lo
13% of their exporl earnings end
the fraction doubled to 28X by
1568 (ref. 4). The imperialists are
able to continue this plunder by
sheer eoncenlration of enormous
capital in fow hands,

Bezidea, the multi-national
corporations do nol always ereale
new enterprizes and create new
jobs. They often buy up the exist-
kng loeal induslries and thus form
their subsidiaries. For instance in
the Latin American manufacturing
industry, 717 new subsidiaries of
multisnationsl ecorporations ware
formed in the pericd between
19568-67, 267 of these new subsidi-
aries did not establish new produc-
tion bul slmply purchased Lthe ex-
isting firms. Thizs again shows Lhat
the Imperialists invest In order Lo
extract super-profits, not  for
developing the economies of the
under devoloped countries This is
dora through large scale plunder
of Lhe nalural and mineral wealth
and the exploitation of these poo-
ples. Whatever "benefits” that the
under develeped countries get out
of theso oporations only go Lo the
handful of the rich belonging to
the rulng clazses of theze couns
triezs and not Lo Lhe working peo-
ple. Mexico ciky iz a blatant exam-
ple of a favorits target of the mul-
tinational corperations;in this re-
glon the richest 20% of the popula-
tion received 82.5% of the area's
income, while the poorest 20%
could hardly survive with 1.3 % of



the income {ref. 5).

The Imperialist couniries,
headed by the USA and the USSR
make desperate attempts to cover
up the real content of their im-
perialist interests in the under-
developed countries, They want to
create the [lalse impression that
they are gulded by a motive of
charity a.ndl';i!.y towards the poar
countries. ey seek to create
ther impression not only with masz-
sive propaganda bul even by or-
ganizing "highly visible” token pro-
Jeots (for example, see I K. Gal-
braith, "Ambassador's Journal").
In nddition, the imperialists often
give away "credits”, "aids"”, "assia-
tanoe"” eko.through their govern-
mental  sgencies to the neo-
colonial ¢ounktries, But all of these
are either Lrivial concessions (to
enzura further plunder and domi-
nation) or simply false names to
faol Lhe people For
sxamplo,credits may be given for
building reoads-- only Lo make
belter access te the mineral
resaurees. by the imperialists
Alst the various schemes of "assis-
lanes” and “ald" lovelve large fu-
tura payments of amortization and
interest by the neocolonial re-
cepient. Thus on the one hand the
under-developed countries despen
ithelr debls Lo the imperialists
while on the other hand, they pay
back a large portion of their gross
aid disburaements as interest and
ather paymentz for the previous
“mid”. Thus in 1868-70, the gross
“aid "disbursements to India
amounied to B.5 billion rupees,
while the net “ald"{after deducting
tho warious payments for the pre-
vious "aid”) was only 4.4 billion ru-
pees. The corresponding figure for
1972-73 sre 6.2 billion rupees
gross and 1.2 billion rupces net!!
!.'rE.I'.E:I.

These “aids" and “grants"
alzo plften serve as bribes Irom the
imperialist countries te the neo-
eolonial governmenlks far
influencing and even dictating the
oeonomie apd political pelicies of
Lthese nep-colonial governments.
The World Bank has established
pormanent missions in the upder-
developed countries ,often localed

within the plonning minislries
thomselves, The IDA boasts Lhat
“Lhe IDA borrowsrs are unlikely to
disregard the kind off advice they'
may be given by the Bank missions
whose surveys include the aagesa-
ment of the soundness of Lheir
sconomio policies”. The kind of the
policles that thes-e imperialist in-
stitutions favor are not hard Lo
uess, For example , the World

ark deeided te inerease its lend-
ings by seven fold to Argentina,
Chile, 'Fha Phillipines, and Urcguey
afler the recent military take-
avers and establishment of martial
law in these ecountriee in the early
18970's. These barbaric dictator-
ships won the approval of the
World Hank by up—uningu'l-he doors
of their countries to US finance
capital and welcoming the plunder
of  their land and labor b
suppressing popular struggles wit
r.n.itLﬁ.ry vislenoe.

Similarly. the government to
government ald from the imperial-
i5t gountries bo the neo-colonial
countries  always comes  with
strings attached. For axampls in
19685, the then US president John-
son announced a policy of grain
deliveriza to solve the "socially dis-
ruptive” grain shortages in pour
countries. But the deliverios would
depend on  the satisfaction of
soveral conditions whish primarily
ireiuded : an open doer poliey Lo
the UZ investors, a shift of em-
phagig. from industrialization to
dgricoltural development and wvx-
pansion and intensifcation of po-
pulztion control schemes. d
this policy was implemented to
their fullest salisfaction by the In-
dion ruling classes in the 1985-B8
farnine in (ndia.

The so called "Creen Revolu-
tion” which the U.5, imperialista
exporbad ko various under
developed pountries has led to
large scale eviclions and impover-
ishiment of the poor peasants and
enrichment of the big landowners
whoraver  this  “"revolution” has
spread, The Agricultural Develop-
mont Council (ADC)  which
pioneered this "revolution” was it-
salf >
argan|zed and funded by the .5



imperialiet boss J. 0. Rockefellsr
in 1533 when the eapitalist world
was skill smarting over the “loes of
China™ and revolutionary guerilia
wars had broken all over South
East Asia. The goal of ADC was Lo
select  amd  train  agriccitural
wconomists and managers from
the neo colonlal eountries of Asia,
who would Lake over the formula-
Lion of agricultural palicy in their
own countries (with help from
their  instruckors  from the
Rockefeller Poundation and the
Ford Weundation) in favor of im-
perialism and "stability". Sinee the
impravod graln varietiee ersated
by the Rockefeller scientists nped
heavy fortilizer usage and careful-
Iy controlled irrigation, the middia
and poor peasants have been de-
vastated, unable to sompeote with
the sharply enriched landowners.
Further these Rockafeller soisn-
tsts confined thelr "revolution” te
the most fertile lands {whers irri-
gation facilities are already avail-
able - what they call the "Immuodi-
ate Growth Potential” lands). Thus
this “revolution” has spreed to lous
tham 20% of wheat acreage and less
than 107 of the rice acreage in the
colonial and nec-colonial coun-
tries. In India, the new seed= wore
planted only in Punjab, Haryana
and some areas of Tamil Nadu, In
all the areaz of India where this
“revolution”  spread, more  and
more peasanks were drivan off Lhe
land and joined the slums of tke
Imdian  ecities. The impoverished
peasants who. struggied [or sur-
vival by waging militant struggles
ngainst the landowners were faced
with the goon equads of the |anp-
downers in collasboration with the
stale machinery. In Tanjore Dis-
triet, Tamil Nadu, 43 members of
familive of striking agrioultural la-
borers wars t‘::u-ue%l into a hut and
burnt to death by setting it on fire,
The big landlord behind this mass
murder, a Congress Party bigwig is
still going 4round seol free. The
prosent  severe and widespread
famine in india is yet ancthor
proof that these imperialist in-
spired "revelulions" ecannol solve
the problem of starvalion, or any
other preblem facing sur people,

Besides offering aid, eredits,

ete. directly the imperialiet coun=
Lrtes also use Lheir international
organizations such &g Lhe Warld
Hank. Internationsl Monetary
Fund, ete., for the same purposes.
One constank characteristic of all
these credit schemes, project as-
sistance, loans, etc,, is that they
alwayes strengtbien the barbarie
grip of the imperialists and the lo-
ocal reactionary ruling classes on
the peopie of the recepient couns-
try., For example, a World Bank
policy paper itself states: "ln many
oountriez, avoiding oppesiticn
from pewerful ......... and inAuential
sections of the rural community is
exmmntinl.” Guided by this policy
towards the "existing social sya-
tem”, the World bank advances its
huge agricultural eredits only Lo
the big landowners, bub hardly
ever to the poor small peasants.
The exampla of tha jeint FAQ -
World Bank rural program in Gu-
atemnala is typical: Less than 3% of
the farmers in the prea, who
owned 112 or more acres of land
each, received 50K of the credits;
farmers owning seven acres or less
{who comprised over 735 of the
farmers) recelved less than 1% of
the credit axtended. In another in-
gtance of credit program to Han-
giadesh Government, the project
wag to fupnd 3000 tube wells, each
of which would serve 23 to 30
farmers in & caoperalive irrigakion
group. Hut in actuality, the tube
wells ended up as Lhe property of
the richeat landlord in the village.
{Hef 7.} Theee are just & few in-
atancez of the Weorld Bank's con-
zistent policy of supporting and
strengthening Lhe parasitic and
bankruplt rule of the rich land-
lards,

Countlese such examples
ahow thal though the imperialists
will promote the conversion of the
very best Inndas to capitalist agri-
business, they are staunchly com-
mitled to preserving the rule of
the big landlords se [ar as it does
not come in their way. Historically,
it is well known that it was actually
the Brilish oolonialists, who areat-
ed Lhe zamindari and the lalukdari
system.  Indtially the zamindars
and talukdars were simply Lax col-
lectors for the Hritish East India



Company. for which they received
some income from the British, In
recognition of the British sethacks
in Lhe Amorican Revolution (viz.
"the absance of a powerful strata
of colonial population loyal to the
Britigh crown™), the then viceroy
lord Cornwallis promulgated Lhe
ermanent lapd settlement act in
arch 1793, This act declared that
the Zamindars and Talukdars have
"permanent and irrevocable! right
of ownership to the lands in which
theyr used Lo collect taxes, Several
hundseds of thousanda of peasants
became landless and tock to run-
ning away, kince they could not
pay the exorbitant taxes and
rents. A special law was then
passod by the Britlsh colonialists,
which gave the landlords the right
to gateh the running peasants and
loree Lhem Lo work in the lands.
Taday the policies of the World
Bank and the other imperialist in-
slilutions are simply a continaas=
tion of Lhe colonlal British policy,
modified to suil the new neo-
colonial conditions,

Prior to the arrival of the
Hritizh in the early 17th century,
India was cne of the industrially
mora advanced countries, expork-
ing paper, iron, ships, glassware,
ete, to Eurcpe. {Ref 8) After tho
congalidation of the rale of the
DBritish eoclonialistes throughout the
18th century, the propertion of
India's populaticn dependent on
agriculturs steadily increased. Tho
British eolonialistzs neot only killed
the loeal manufacture and indus-
teial develepment, bul also con-
verked wvoluable E_rﬂ.i.!‘.l praduﬂlnt
jands to cash crop areas for sup-
plying raw materials for their in-
dustries. Their policies created
large svale impoverishment af Lhe
Indian peasantry. In 19C0 the real
wagea of the landless peasants de-
elined to almpost half of their real
wages in 18%5. In Vizagapalinam,
the decline was 48%; in Tinnelvely,
A0%; in Ganjam. 43%; and =0 on
{Hef 9). The decling of Indian agri-
cullure continued unabated into
the 20th eentury. The agricultural
produstion peroapita had declined
by 28% from 18900 to 1880, while
due to inerease of cash crops, the
food production per capita had

?!Iﬁ:ued by a disastrous 42% (Ref

The Indian people have had
hard and bitter experience of eolo-
nial and imperialist plunder over a
long period of time. Taday, the
reactionary Indian Government
wanks ua to believe that just ba-
cause India has gol nominel “in-
dependenca” frem the British,
everythi has now changed; that
the British imperialists who plun-
dered our country in the past have
fow  cempletely changed their
outlosk and become benevolent
humaniiarians, that they are in-
creasing Lheir investments in In-
din, not for increasing their oot
but simply for "developing" Indial
On the one hand the Indian
Government  apreads  illusiona
about the nature of imperialist in-
vestiments and "alds” Lo India, on
the other hand. it is vigorously sal-

ling out India's labor and
rasources on an increasing scale,
Wikh their promotion of “export

oriented” econcmy “ler accumu-
lating foreign exchange” they are
shipping out Indian products at in-
eredibly low prices, In 1974-75, In-
dia exporied 48.5 billions of kile-
grams of Indian tea to Soviet Un-
fon, for 0.58 billion rupees (Ref
11}. This means that they have s
ported tea at the rate of 1.2 paisa
per kilogram. (The local price of
tea in the Indian market is about
Ra 20 per kilogram: approximaleiy
2000 Limes the export price for So-
viel Unlon.) The Indian Govern-
ment i3 extremely enthustastic
about gelling oul eveno more tea. In
1975-78, the export of Lea Lo Soviet
Union increased to 58,7 billion ki-
logrames.

Every Indian Covernment in
power since the “independence” of
1547 hos baen ecaollnborating with
Lhe large seale plunder of India by
Lhe imperialists. This aspect of the
Indian Government is not depen-
dent on the political party in
power, The imperialist dependent
big capitalists and big landlords aof
India have always sold out the Indi-
an economy to the imperialist
powers. And whichover Govern-
menk of these ruling classes comes
to power, il can only deepen the



imperialist enslavement of the In-
dian poaople.

The enly way the Indian pea-
ple can free themaelves from this
enslavement is to fght valiantly Lo
throw the imperialists out of India
and defeat their agentz in India
This is the only way, the Indian
people can take their destiny in
their own hands.

Today, Sbeialist Albania is
the only country, where the people
are eampletely free from imperial-
is1 enslavement. By their spectac-
wular achlevement in economy. so-
eial well being and poiitical demo-
craoy, [reedom and genuine in-
dependenes. Lhoy have proved the
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possibility as well as the desirabili-
ty of completely overthrowing the
yoke of imp=rialist demination, To-
day, Albania which is not &
membar of any military paot, doss
not owe a single cent of deblt Lo
any country and it has the highest
rale of goonomic growth in the
whole of Rurope without any
“grants”, "aid" or investments
from any imperialist power, Social-
ist Albanla shows the path for the
peoples of the whole world!
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